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Industry within SAARC

Integration of
autopart vendor

he Autopart
Industry gained
significant impor-

tance after the
installation of assembly
plants by various Multi
National Companies
(MNCs) for automobile
vehicles in South Asian
countries. Before that the
Autopart Vendor Indusiry
was engaged in replace-
ment parts while under the
deletion programme Local
Industry was supplying
OEM parts to the assembly
units.

This brought =<ignificant
improvement in the production
techniques of Vendor Industry
Delegation of  Automotive
Component Manufacturers
Aszzociation (ACMA) from India
visited Pakistan and held derailed
dizcussion with their counterpart
in Pakistan o assess possibilities
of enhancing mutual cooperation
It was understood that ACMA had
a Membership of 340 autapart
manufacturers vendor industry in
India while in Pakistan the
Membership of Pakistan
Association of Automotive Paris &
Accessories Manufacturers (PAA-
PAM) was 185 manufacturing
1000 parts, investment wias nver
Rs 10 {(billion) while contriluition
to GDP was Rs 15 billion

Fateh Motors Limited

Motoreyele Industry
An efficient transport and com-
munication network is a prerequi-
site for socio-cconomic growth of a
country. While Pakistan has made
considerable progress in recent
years in the field of communica:
tion, the transport system
remained under strain from the
growing needs of the expanding

economy. Presemly there are over
3.24 million motor vehicles on
road in the country. of which
motoreveles f scooters are 1.5 8
million. motor cars 060 million,
jeeps 0.05 million |, station wagons
0,12 million, 1ractors 0,44 million,
buses 0.07 millinn, motor cabs |/
taxies [ rickshaws 0,12 mallion,
delivery vans 00,09 million, truck
0,12 millions and others 0.07 mil-
lion.

Problems of transport and com-
munication will remain as
Pakistan i an under-developed
country due 1o economic
resources, national priarities and
population pressure. The papula.
tinn of Pakistan has increased tour
times, i.e., from 32.5 million in
1947 to 1325.25 million in 1947 to
135.25 million by Jannary 1, 1997,
The eurrent growith rale of 2.77
per cent is considered the highest
in the region,

Importance of motor cycle
industry: Importance of motorcy-
cle industry in Pakistan cannot he
ignored and has its own signifi-
cance due to buving power of pop-
ulation, road conditions specially
in the interiors amd as a major
mesans of rrmsportation, specially
in rural areas as G075 popalation
lives in villages. "orcentage disiri
bution of population from 15 1o G4
vears of age is approximately
504"

According to the latest Labour
Force Survey during 1994.95, the
overall labour force participation
rate was 37.15 per cent, 26,96 per
cent from rural areas and 10.19
per cent from urban area. The
data reveals that over 90% class
cannot even dream Tor the luxu-
ries of a four-wheeler, and a rea-
sonable percentage of age group
peaple have 10 depend upnn two
wheeler.

Government policies

Liberalisatinn policics contin-
ued by the government during
1996-97 hecause in the recent
years the large scale manufactur-
ers have fell short of expectations
in terms of growth, The Prime
Minister Economic Revival
Programme annowgnced on the
March 1997 and the package to
revive capital marker had given
necded support to the manufac-
puring sector

Thig =ector s o whole recorded
provwth of 1,78 percent against 4.4
per cent last vear due to lacklus-
tre performance of large scale
manufacturers declining by 1.43
per cent in value added.
Production of matoreveles during
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19959 and 1957 1% as onder:
Motoreyele numbers production
* Year 1F5-00 70,200
* Year 1994697 71,400
* Per coem Change 1L.71%

Transport facilities are becoming
very costly ol o of reach Tor a
commom citizen, Morcover, roaids
infrastrociure are not Coping up
with the required transpaort capaci
v due 1o over popabation, thas i
elling has become hazardons, very
time consuming and expensive
Inereased number and old vinape
condition of four wheelers have pol-
luted the environment. The only
solution to the above is the con-
crete, practical and favonrable poli
cies by the povernment for private
x|-|_'1r;|r.. 1o mect the fotare franspor
requiremaoent

There is a necd o give incentive,
specially o the two wheeler indige-
neatas inecdustry sa that under healthy
anel favourably comperition 7 ingen-
tive, the comman citien should get
matorcycles at o reasonably afford
able price in particular and the peo-
ple shoulid cherish the pollution

foreipn corporation, which is one of
the leading industrial groups. This
corporation is already producing
more than three million motorcy-
cles per annum and they also have
20 joint veniure set-up all over the
waorld

Fatch Motors Limited have prod-
el range in motorcycles from 50
CC o 500 CC, bt in the first phase
have lnunched HERO-70 CC, 4
stroke CIM system motorcycle.
Subsequently, in order of priority
HERO 50 CC, 125 CC, 350 CC and
500 CC will be launched.

The agreement envisages import
of CKEID kits. Simultaneously the
forcign partner has dispatched
fully self-contained motoreyele
plant which includes punching,
welding, painting, machining,
engine, die-casting, final assembly
and pre-delivery inspection equip-
ment

The foreign counterpart would
also supply the complete set of dies,
malds, jigs and fixtures, The motor
cycle plant at Hyderabad has start-
ed production and the product has
been launched successiully

Syed Sultan Ahmed, Senior Manager, Sales, issuing the key of a new

Hero Motorcyvele to a buyver agninst guarantee scheme offered by Fatheh
Maotors Lid on motoreyele snatching at gun point

frioe envitonmead Trom vehicles
sodoe and vodses g genieral, Fateh
Blotors Limited

In view of the above, Fatch
Maotors Limited o leading indusirial
groangy v, an assoctated company of
Fateh Gronp Hyderabad entered
it o nvesw Teldd of Aumomaorive husi-
ne=ss in the autemaobile field, Fateh
Maotors Limited is an associated
company  of  Fareh  Group
Hyderabad, which is mainly

engaged in testile hasiness

Fateh Groap congists ol 5
Pakistani and & forcign compeinices
e gronp bas its overseas offices

i all enjor comntries of e workd,
Fareh Gronp is confident thar it can
erente o new Dorion in automedsle
industry and, therefore, has estab
lished an exclusive Public Limioed
Company namely Fateh Motors
Lamited for handling this ventuare
Fateh Group has entered in tech-
nical assistance agreement with a

throsighont the couniry

Fareh Motors Limited have been
plessesed to inteoduce their manufac-
mired motoroycle on very competi-
tive price in the market i.e. Ks
4990000 whereas dealers price is
Rs 47.400. Produet of Fateh Motors
Limited is highly competitive in its
class, get-up, pecformance and
above all more economical in price
as compared 1o others, Technically
the product is manufactured in
aceordance with Japanese technol-
ogy. HERO RF-70 is backed hy
manufaciurer warrnnty and elabo-
rine alter sale service set-up includ-
ing complete range of spare parts.

Ihisplay centres have been estab-
lished in major cities of Pakistan
and @ wide net work of dealers has
alzn established. The product has
heen lounched in all over Pakistan,
It has been accompanied by an
extensive media coverage with
both print media and on elevision,




